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COUNTY OF SIERRA
Appendix A: Management Letter Findings and Recommendations

For the Fiscal Year Ended June 30, 2016

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

Inventory

Condition

At the time of our fieldwork we noted that the quantity listed on the inventory count sheet for four out
of twenty five inventory items selected for testing did not agree to the actual amount on hand.

Cause

Inventory items on hand at June 30 are not correctly recorded on the inventory count sheet.

Criteria

Good internal control requires that inventory items on hand be counted and correctly recorded on the
inventory count sheet and the general ledger.

Effect of Condition

Even though the projected misstatement is immaterial, 16 percent of items selected to test did not agree
at June 30, 2016.

Recommendation

We recommend that the County ensure that actual inventory items on hand at June 30 agree to the
inventory count sheet.



COUNTY OF SIERRA
Appendix B: Status of Prior Year Recommendations

For the Fiscal Year Ended June 30, 2016

STATUS OF PRIOR YEAR RECOMMENDATIONS

Reconciliation of Payroll Liabilities        

Prior Year Recommendation

We recommend that the County ensure that actual inventory items on hand at June 30 agree to the
inventory count sheet.

Status

Not Implemented                 



COUNTY OF SIERRA
Appendix C: Management’s Corrective Action Plan

For the Fiscal Year Ended June 30, 2016

Inventory

We recommend that the County ensure that actual inventory items on hand at June 30 agree to the inventory
count sheet.

Responsible Individual: Tim Beals

Corrective Action Plan: The Department has implemented a procedure that every June 30 , theth

inventory in the Road Shop will be counted and properly adjusted to the
written records. Any adjustment will be conveyed immediately to the
Auditors office. 

Anticipated Completion Date: October 3, 2016
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